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Abstract: In modern enterprise management,
financial accounting plays a vital role, and its
risk control and prevention mechanism has a
far-reaching impact on the stable operation
and long-term development of enterprises.
This study focuses on the analysis of the risk
factors existing in the field of corporate
finance and accounting, and reveals the key
defects in the current risk management
practice, including the lack of risk awareness,
outdated management mode, backward
control means and the imperfection of
internal control system. These issues not only
limit the flexibility of companies to respond to
market changes, but also increase the risk of
financial instability. To this end, the study
puts forward a series of practical strategies to
strengthen the awareness of risk prevention,
promote the modernization of financial
accounting supervision mode, optimize the
internal control system, and establish an
effective risk early warning mechanism.

Keywords: Enterprise; Financial Accounting;
Risk Prevention; Controls

1. Introduction
With the acceleration of the global economic
integration and the constant changes of the
market environment, the financial risks faced by
enterprises are increasing, which puts forward
higher requirements for the risk management of
financial accounting.Effective risk prevention
and control strategies become the key to ensure
the financial stability and sustainable growth of
enterprises.However, in the new economic
environment, the traditional financial accounting
management methods show many inadaptability,
such as lack of risk awareness, outdated
management mode, lack of internal control
system and other problems, which seriously
affect the effective response of enterprises to
financial risks.

2. Overview of Financial Accounting and
Financial Accounting Risks
Financial accounting, as a core component of
enterprise management, provides basis for
enterprise decision-making through accurate
financial data recording and analysis, and reports
the financial status of enterprises to external
stakeholders such as investors and
regulators.The importance of financial
accounting is not only reflected in the daily
financial management, but also in its role in risk
identification and control.In the practice of
financial accounting, enterprises must deal with
a series of complex risks, including but not
limited to market risk, credit risk, operational
risk and so on.Market risk usually stems from
price fluctuations in the financial market, such
as changes in interest rates, exchange rates,
stock prices, etc., which directly affect the
financial performance and asset value of
enterprises.Under the background of global
economy, the uncertainty of market risk
increases, which puts forward higher
requirements for the accuracy and sensitivity of
financial accounting.Financial accountants need
to monitor market dynamics in real time and
flexibly adjust financial strategies to minimize
the negative impact of market fluctuations on
enterprises.Credit risk is related to the possibility
of counterparty default, especially in credit
business and accounts management.The role of
financial accounting in this field is to accurately
assess and forecast credit risks to ensure that
enterprises will not suffer significant losses due
to credit problems when expanding their
business.By establishing a sound credit risk
management system and early warning
mechanism, financial accounting can help
enterprises effectively control potential credit
risks.Operational risk refers to the risk of loss
caused by internal processes, people, systems, or
external events.In financial accounting, the
management of operational risk requires not
only the accurate recording and monitoring of
financial activities, but also the continuous
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optimization and upgrading of internal control
systems.Financial accounting can significantly
reduce operational risks by improving
operational efficiency and accuracy and
reducing human errors and system failures [1].

Figure 1. Financial Risk Distribution Chart

3. Existing Problems in the Prevention of
Financial Accounting Risks of Enterprises

3.1 Lack of Good Risk Prevention Awareness
First of all, the lack of risk prevention awareness
is reflected in the lack of risk identification.In
financial decision-making and accounting
practices, many enterprises tend to focus on
short-term benefits, while ignoring the
accumulation of long-term risks.For example, in
investment decisions and credit management,
the failure to take full account of market
fluctuations and credit risks has led to a rapid

deterioration of corporate financial conditions in
times of economic downturns or market
fluctuations.In addition, for emerging risk
factors, such as technological change, regulatory
updates, and so on, due to the lack of
forward-looking risk assessment, enterprises
often start to respond to problems after they
emerge, missing the opportunity to prevent and
prepare.Secondly, the lack of awareness of risk
prevention also leads to the neglect of internal
control and risk management
mechanism.Effective internal control system is
an important tool to identify and prevent risks,
but in practice, many enterprises fail to establish
an internal control system in line with their own
characteristics.This lack of targeted and
systematic internal control makes risk
management a mere formality and can't really
play its due role.Thirdly, the lack of risk
prevention awareness is also reflected in the
neglect of risk management personnel.Financial
accounting risk management is a highly
professional job that requires professional
knowledge and experienced personnel to
perform.However, many enterprises fail to pay
enough attention to talent training and
introduction, resulting in a lack of professionals
who can effectively identify and deal with risks.

Table 1. Enterprise financial accounting risk data sheet
Enterprise
number

the name of
firm

Financial
status
score

Debt
level

Income
stability

Market
risk
score

Operational
risk score

Legal
compliance
risk score

Capital
liquidity
score

001 Enterprise 1 74 2.60 middle 95 95 70 80
002 Enterprise 2 92 1.48 middle 85 77 63 96
003 Enterprise 3 92 2.98 high 63 86 100 75
004 Enterprise 4 80 1.16 middle 62 91 91 96
005 Enterprise 5 71 1.26 high 76 79 60 72
006 Enterprise 6 70 2.06 middle 76 87 92 81
007 Enterprise 7 73 1.40 middle 90 87 66 80
008 Enterprise 8 69 2.22 low 63 71 61 63
009 Enterprise 9 96 3.23 middle 72 86 92 90
0010 Enterprise 10 91 4.41 low 66 100 77 63

3.2 Lack of Modern Financial Accounting
Risk Management Model
First of all, the traditional risk management
model often focuses on the analysis of historical
data, while ignoring the prediction of future
market trends and potential risks.This
management approach, based on past experience,
makes it difficult to accurately grasp market
dynamics and risk trends in the current rapidly

evolving and changing economic
environment.This model is particularly
inadequate in the face of new risks brought
about by financial innovation and
globalization.Secondly, the traditional risk
management mode mainly adopts general and
fixed methods in risk assessment and control
strategy, which lacks pertinence and
flexibility.For example, in the management of
credit risk and market risk, conventional risk

Journal of Intelligence and Knowledge Engineering (ISSN: 2959-0620) Vol. 1 No. 2, 2023 71

Copyright @ STEMM Institute Press http://www.stemmpress.com



assessment methods cannot effectively identify
unique risk factors under specific market
conditions.This "one-size-fits-all" management
strategy not only reduces the effectiveness of
risk control, but also limits the ability of
enterprises to respond to specific risks.Third, the
traditional risk management mode lags behind in
the application of technology and tools.With the
increasing popularity of new technologies such
as big data and artificial intelligence, many
enterprises still rely on traditional manual
processing and data analysis methods, and fail to
make full use of modern technology to improve
the efficiency and accuracy of risk
management.The backward application of this
technology not only increases the workload and
complexity of risk management, but also reduces
the timeliness of risk prediction and processing
[2].

Figure 2. Operational Risk Management
Content

3.3 Financial Accounting Control Mode Lags
Behind
First of all, the lag of financial accounting
control is reflected in the insufficient application
of modern information technology.Although the
development of information technology has
provided financial accounting with powerful
data processing capabilities and real-time
monitoring capabilities, many businesses still
rely on traditional manual processing and simple
spreadsheets.The limitation of the application of
this technology not only increases the
complexity and error probability of the work,
but also reduces the efficiency and accuracy of
data processing.Secondly, the lagging financial
accounting management and control mode relies
too much on empirical judgment in risk
identification and evaluation, and ignores the
systematic risk analysis method.In the face of
complex market environment and diversified
risk factors, it is difficult to assess risks

comprehensively and accurately based on
experience alone, and this subjective method is
easy to lead to the deviation of risk
assessment.Thirdly, the current financial
accounting control mode also shows lagging in
the internal control mechanism.Effective internal
control requires not only standardized
procedures and clear assignment of
responsibilities, but also flexible response
mechanisms and continuous improvement
processes.However, the internal control system
of some enterprises still stays in the formalized
and rigid stage, lacking the necessary flexibility
and adaptability, and it is difficult to cope with
the rapidly changing market and complex risk
environment.

Figure 3. Key Points of Financial Risk
Management

3.4 The Internal Control System Needs to Be
Improved
First of all, the unsound internal control system
is reflected in the weak risk identification and
evaluation mechanism.The ideal internal control
system should be able to identify potential risks
in a timely and accurate manner and carry out a
comprehensive assessment of these
risks.However, in practice, the internal control
system of some enterprises fails to cover all key
risk areas, or the risk assessment methods are
not systematic and scientific.This results in an
inability to effectively anticipate and respond to
potential financial risks, increasing operational
uncertainty.Secondly, the imperfect internal
control system is also reflected in the
inadequacy of risk monitoring and reporting
mechanisms.Effective risk monitoring should
include continuous tracking and real-time
reporting of key risk indicators.However, the
practice of some enterprises in this area still
remains on the surface, lacking in-depth analysis
and timely information feedback mechanism,
making the management unable to make quick
and accurate decisions at critical
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moments.Thirdly, the unsound internal control
system is also reflected in the neglect of the
internal control environment.An effective
internal control environment requires the support
of a corporate culture that ensures that all
employees understand and implement policies

and procedures related to risk
management.However, some enterprises fail to
establish such a culture, resulting in internal
control measures that cannot be fully
implemented in actual operations, reducing the
effectiveness of risk management [3].

Table 2. Modern Financial Accounting Risk Management Model Data Sheet

Enterprise
number time asset-liability

ratio
liquidity
ratio

Fast
ratio

profit
rate

increase
rate of
business
revenue

Risk
assessment

score

Implementation
of risk

management
measures (%)

Enterprise 001 2023 50 1.5 1.0 15 10 5.0 90
Enterprise 002 2023 52 1.6 1.1 16 11 5.5 88
Enterprise 003 2023 54 1.7 1.2 17 12 6.0 86
Enterprise 004 2023 56 1.8 1.3 18 13 6.5 84
Enterprise 005 2023 58 1.9 1.4 19 14 7.0 82
Enterprise 006 2023 60 2.0 1.5 20 15 7.5 80
Enterprise 007 2023 62 2.1 1.6 21 16 8.0 78
Enterprise 008 2023 64 2.2 1.7 22 17 8.5 76
Enterprise 009 2023 66 2.3 1.8 23 18 9.0 74
Enterprise 010 2023 68 2.4 1.9 24 19 9.5 72

4. Enterprise Financial Accounting Risk
Prevention and Effective Control Strategies
4.1 Strengthen the Risk Prevention
Awareness of All Staff
First, it is essential to implement a
comprehensive risk management training
program.This training is not only for employees
in the finance and accounting departments, but
should also cover employees at all levels,
ensuring that everyone understands how their
work relates to the overall risk management of
the organization.The training should include
basic risk management concepts, the main types
of risks faced by the organization, and the roles
and responsibilities of individuals in risk
prevention and control.Through such training,
employees are better able to appreciate their
importance in identifying and mitigating
risks.Secondly, workshops and seminars are held
regularly to engage employees in real case

studies of risk management.This interactive
learning approach can help employees combine
theoretical knowledge with practical work,
enhancing their ability to identify and respond to
risks in complex situations.At the same time, by
sharing the risk management experience of
different departments, employees can learn
diversified risk coping strategies and improve
their risk management ability more
comprehensively.Third, it is also crucial to
establish a continuous risk management
awareness raising mechanism.Through regular
newsletters, internal reports, and risk
management related information sharing
platforms, employees can be continuously
updated on the latest market developments and
risk management practices.This not only helps to
maintain the ongoing focus of employees on risk
management, but also promotes the long-term
maintenance of risk prevention awareness
throughout the organization.

Table 3. Data Table of Risk Prevention Awareness Training

Employee ID
Number of

participants in
training

Risk
identification

and
assessment

score

Accident
prevention
strategy

understanding
degree

Emergency
response

capacity score

Improve risk
prevention
awareness

001 2 85 80 75 20
002 5 90 85 88 35
003 3 75 78 79 25
004 4 80 82 83 30
005 2 70 76 71 22
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006 3 82 81 80 28
007 4 88 85 87 33
008 5 91 89 90 37
009 3 76 77 78 26
010 4 83 84 85 31

4.2 Change the Financial Accounting
Supervision Mode
First, companies should adopt a data-based
approach to regulation.This means applying big
data analytics and artificial intelligence
technologies to enhance regulatory efficiency
and accuracy.Through these technologies, large
amounts of data can be quickly processed and
analyzed to help identify potential risk points, as
well as monitor and predict market trends.For
example, using machine learning algorithms to
analyze historical trading data can uncover
unusual patterns and potential risk factors,
enabling more proactive and predictive risk
management.Second, implement a dynamic risk
assessment and monitoring system.Unlike
traditional periodic assessments, dynamic
monitoring systems provide real-time risk
information and alerts, enabling management to
understand and respond to risk situations in a
timely manner.This requires building a
comprehensive risk database, including market
data, internal transaction records, and other
relevant information, and maintaining the
timeliness and accuracy of the monitoring
system through continuous data update and
analysis.Third, we need to enhance regulatory
transparency and accountability.This includes
more detailed and transparent financial reporting
to external regulators and stakeholders, as well
as clear accountability and reporting
mechanisms internally.Increased transparency
not only helps build the trust of external
stakeholders, but also promotes the effectiveness
and accountability of internal regulatory
activities [4].

4.3 Improve the Internal Control System of
Financial Accounting
First, the enterprise should build a
comprehensive internal control framework.This
framework should include key elements such as
risk assessment, control activities, information
and communication, and oversight.Risk
assessment involves identifying and assessing
internal and external risks that affect the
achievement of business objectives.Control
activities are the policies and procedures

implemented to address these risks.Information
and communication is about ensuring that all
interested parties are kept abreast of risk
management and internal controls.Supervision is
concerned with the effective operation and
continuous improvement of the internal control
system.Secondly, improving the automation and
information level of internal control is the key to
improving the efficiency and effectiveness of
internal control.The adoption of advanced
information technologies, such as enterprise
resource planning (ERP) systems and risk
management software, can help enterprises
automate risk monitoring and control activities,
improving the speed and accuracy of data
processing.At the same time, information can
also enhance the timeliness of reports and
provide timely data support for management
decisions.Third, the enterprise should also
regularly review and evaluate the internal
control system.This assessment should include a
review of the effectiveness of the design and
operation of internal controls to ensure that
controls are appropriate to the current business
environment and risk profile.In addition, the
review and evaluation should also identify any
potential deficiencies or opportunities for
improvement and implement necessary
adjustments in a timely manner.Finally, it is also
key to strengthen employees' awareness of the
importance of internal control.Ensure that all
employees understand their roles and
responsibilities within the internal control
system through training and communication.At
the same time, establishing a culture and
mechanisms that encourage employees to report
potential risks and control deficiencies can
improve the overall effectiveness of the internal
control system.

4.4 Set Up Financial Accounting Risk Early
Warning Mechanism
First, companies need to develop and implement
a risk early warning system that includes key
risk indicators (Kris).These indicators should be
based on historical data analysis, market trends
and internal risk assessments to accurately
reflect early signals of potential risks.For
example, for market risk, you can monitor
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currency exchange rate fluctuations, stock
market indexes and other indicators;For credit
risk, it focuses on late payment rates or changes
in credit scores.By consistently tracking these
key indicators, companies can identify risks and
take preventive measures in a timely
manner.Secondly, it is also crucial to establish a
dynamic risk assessment model.The model
should be able to dynamically adjust the
assessment of risk levels based on the latest
market data and business operational
information.Leveraging advanced data analysis
tools and algorithms, such as artificial
intelligence and machine learning techniques,
can enhance the predictive accuracy and
timeliness of models.Thirdly, the effective
operation of the risk early warning system
requires inter-departmental communication and
collaboration within the enterprise.This means
that risk management departments need to work
closely with other departments, such as
operations, finance, and information technology,
to ensure that risk information is fully collected
and shared in a timely manner.In addition,
regular training and drills can help employees
understand the importance of risk warning
systems and improve their ability to respond in
real situations.Finally, it is essential that risk
warning systems are regularly reviewed and
updated.With the change of the market
environment and the adjustment of the
enterprise's own business strategy, the original
risk assessment model and early warning index
may need to be adjusted.Through regular
reviews and updates, companies can ensure that
risk warning systems are always efficient and
relevant [5].

5. Conclusion
Looking forward to the future, with the
continuous change of economic globalization
and market environment, the risk management
of corporate financial accounting will face more
complex and challenging tasks.Therefore,
constantly updating and improving risk
management strategies, as well as strengthening
the application of emerging technologies and
methods, will become an important direction for
enterprises to continue to develop and maintain
competitiveness.Future research could further
explore how to more effectively integrate
advanced technology and risk management
practices in a changing market environment to
drive corporate financial accounting to a more
efficient and transparent direction.
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